« a 
; ‘ ei 
apes TNS Com . a. eee agate eae 
5 ES all Ree Me Rise RSS Le RO tate Ue EL 


GMa 


ih iat 


WTA T= 





ES 


Sac aie eat oie ace cds: 


























HAZARD’S 


REGISTER OF PENNSYLVANIA. 


DEVOTED TO THE PRESERVATION OF EVERY KIND OF USEFUL INFORMATION RESPECTING THE STATE. 








EDITED BY SAMUEL HAZARD. 





VOL. XIIL—-NO. 11. PHILADELPHIA, MARCH 15,1834. NO. 323. 


————— 








PENNSYLVANIA AND OHIO CANAL, gation of steam boats of a medium s'ze, the transporta- 

tion of goods down the river, is attended with much 

expense and great liability to loss or damage of the 
goods. 

To the Honorable Senate of Ohio. : Should the proposed improvement be made, these 

bedi to th luti £ the Senate, of the | evils would in a great degree be avoided, A safe and 

In obedience to the resolution oF the Senate, of the | convenient canal navigation would thus be formed from 

5th of February instant, reece. pemerer of Canal | Pittsburg to Portsmouth, not liable to be interrupted 

Commissioners to report the Senate ther opinion on | fr any considerable time, exoxpt by ice im wir 

a . ‘ 
the Pennsylvania Canal with the Ohio Canal, the Board | And below Portsmouth a small class of boats can at all 


: : : times ply with safety. 
have the honor to submit the following report: The Board entertain the confident belief that, should 


In relation to the first point, to wit: ‘“The expedien- | the proposed communication be effected, a large pro- 
cy of connecting, by a navigable canal, the canals of | portion of the foreign goods, and of the heavy articles 
Pennsylvania and Ohio, under the direction and at the | manufactured at Pittsburg,. which now descend the 
expense of the state,” the Board feel no hesitation in | Ohio, would, in that event, pass through our canal,from 
saying that they have entire confidence in the utility of | the junction of the proposed Pennsylvania and Ohio Ca- 
the proposed work, both to our own citizens and to those | nal to Portsmouth, particularly when the Ohio river is 
of Pennsylvania. Such a work will at once open a na- | low. And no doubt can exist in relation to the esta- 
vigable communication of the most perfect and useful | blishment of an active commerce between the whole 
character between the interior of our own state, and country near the Ohio Canal and Pittsburg. These new 
the great manufacturing city of Pittsburg, which has | branches of commercial intercourse and transportation 
been emphatically and justly styled ‘ the Birmingham | cannot fail to add greatly to the revenue, as wellas to 
of America.” Through this channel a large portion of | the usefulness of the Ohio Canal. 
our surplus provisions and raw materials may be cheap-| The Board have ever entertained and expressed the 
ly sent toa good market, and through the same chan- | opinion, that the control of all great works, in the exe- 
nela great variety of manufactured articles of primary { cution and management of which a large proportion ot 
necessity and extensive utility, may be safely and cheap- | our citizens are interested, should be under the control 
ly brought in return. Such a channel of commerce | of the State, and not of individuals or incorporated 
cannot fail to be highly advantageous to all parties con- companies. The reason is obvious. The Legislature, 
cerned. or authorized agent of the State, may always be expect- 

The proposed work will also remove the only re- | ed to consult the public welfare, in the most extended 
maining obstruction which exists in the way of a direct | sense of the term, A company can only be expected 
commercial intercourse between the interior of Ohio, | to consult its own pecuniary interests, which will fre- 
and the great commercial marts of Philadelphia and | quently clash with the most important commercial and 
Baltimore. A free access to these cities will open to | agricultural interests of the community, and thus ren- 
our citizens a choice of markets, and create a competi- | der the improvement much less useful than it would 
tion between those cities and New York, for supplying | be if under the control of the State. 
the western country with goods; which must necessari-) _In relation to the second branch of inquiry contained 
ly operate to the advantage of the western people. in the resolution, to wit: ‘*The most practicable route, 

It will also open a direct channel of commerce be-| and probable expense of accomplishing the object,” 
tween Lake Erie and the other upper Lakes,on the one | the Board feel no hesitation in giving it as their decid- 
hand, and Pittsburg, and by means of the Pennsylvania | ed opinion that the “ Mahoning route,” so called, is the 
canals, with the ports of the Delaware and Chesapeake | only one of the routes to which public attention has 
on the other. We need not here give a detailed view | been directed, on which a canal can be made by the ex- 
of the advantages resulting to the immense region of | penditure of any sum which the object in view can possibly 
country bordering on these Lakes, from a choice of mar- | justify, where an adequate supply of water can at all 
kets, as well as from thus being enabled to avoid the | seasons of the year be commanded. There is no doubt 
delay in reaching the seaboard through the N. York Ca- | of the entire practicability ofthisroute. The character 
nal, occasioned by the long continuance of the ice, in | of the ground which it occupies is at least as favorable, 
the eastern end of Lake Erie, in the spring. No per- | as the average character of that occupied by the Canals 
son acquainted with the interests of the Lake country, | now completed in this State; and the supply of wa- 
and with the geographical facts connected with the | ter, both for the summit and the lower lcvels, is abun- 
subject, can fail to appreciate their importance. dant. 

Nor is the country adjacent to the Ohio river and its In regard to the expense of the proposed work, the 
navigable branches, below Portsmouth, less interested | Board ask leave, respectfully, to refer the Senate to 
in the contemplated work than the Lake country. A (the estimates made and submitted to the General As- 
large portion of the goods procured for the supply of | sembly in the report of the Board of January 17th, 
the western country, are now purchased in the cities of | 1828,which will be found in the volume of Canal Docu- 
Philadelphia and Baltimore; and this will long continue | ments, page 302. The prices affixed to the different 
to be the case, at least to some extent. Most of these | items of work, in these estimates, are believed to be 
goods are brought to Pittsburg or Wheeling, and sent | liberal; and, so far as our experience enables us to 
from thence down the river by water. When the Ohio | judge, they will be found sufficient to cover the cost of 


river tage ee is too low to permit the navi- }the work. It will be seen that the aggregate cost of 
OL. . 21 


Report of the Board of Canal Commissioners, in rela. 
tion to the Pennsylvania and Ohic Canal. 
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so much of the proposed Canal as lies within the State 
of Obio, is there estimated at $764,372 98. 


In the remarks made in answer to the first branch of 


inquiry contained in the resulution, the opinion of the 
Board is expressed as to the influence of the proposed 
improvement on the present public works and the fi- 
nances of the State. The Board entertain no doubt 
that the influence of the proposed canal, when com- 
pleted, will add greatly to the business on the Ohio Ca- 
nal, and consequently to the revenue arising from tolls 
collected thereon; and, at the same time, that the tolls 
collected on the proposed canal itself will be equal to 
the interest on its cost, as soon as commercial business 
shall have adapted ilself to the new facilities whic! this 
work will undoubtedly offer. Respectfully submitted, 
By order of the Board, 
(Signed) JUHN JOHNSTON. 
Canal Commissioners’ Office, g 
Columbus, 10th Feb. 1834. 


DOCUMENTS RELATING TO THE REMOVAL 
OF THE DEPOSITS. 


Speech of Mr. Binney. 
(Concluded from page 158.) 


The fourth and last general proposition of the Secre- 
tary is that which asserts, that, as the propriety of re- 
moving the deposits was evident, it was consequently 
his duty to select the places of present deposit. Sir, 
on this point I do not mean to ask any considerable at- 
tention of the House; for, although I hold the act of the 
Secretary to be against the law of Congress, and one 
from which the most critical consequences may result, 
it is not altogether, as I learn, without the countenance 
ofa previous Treasury practice, and I mean not to press 
it ty any other purpose than as a caution to be adverted 
to in the disposition of the general subject. The autho- 


i 





—— eee —— 4 


States should be in any predicament but that precisely 
in which the law has given its direction to place it, 

These general propositions of the Secretary are, then, 
I submit to this House, one and all of them, unsound, 
and without foundation in law; and some of them are 
pregnant with most alarming consequences to the pub. 
lic safety and welfare. If his particular reasons are de- 
pendent on them, as they doubtless are, they fall with 
their foundation; and they have, moreover, peculiar de- 
| fects of their own, as will be seen by the details of more 
interest to which their consideration will give rise, 

Sir, the Secretary admits that the public deposits 
were safe in the Bank of the United States. He admits 
that the Bank has faithfully performed its duty to the 
Government in every stipulated form. He admits it, 
by the clearest implication, in various parts of his report 
to Congress, and places the order of removal upon en- 
tirely distinct grounds. The only valid causes of remov- 
al are, then, in my humble judgment, wanting; and, if 
all the particular causes asserted by the Secretary could 
be sustained in fact and law, they would fall short of a 
justification. They will, however, be found, one and 
al', to be without support. 

Sir, the first and principal reason for the order of the 
Secretary is, that the present charter of the bank will 
expire in March, 1856; and that it is not to be renewed. 
I do not mean to detain the House with a commentary 
upon the novel spectacle ofa Secretary of the Treasury 
instructing Congress upon the subject of his constitu- 
tional opinions in regard to the charter of the Bank, or 
upon what they will or will not think fit themselves to 
do in regard to the renewal of the charter. For the 
purposes of this inquiry, I grant that the charter is not 
to be renewed. The question is, how doves that circum- 
stance justify the present removal ? 

The manner in which the Secretary developes his 
reasoning on this head is as striking as it is plain and in- 
_telligible. He begins by an averment, that, if the de- 
| posits should be left in the Bank until the expiration of 








rity of the Secretary of the Treasury, under the 16th | the charter, it may be doubted whether the Bank will 
section of the charter, is not to remove the deposits, as | have the ability to be prompt in paying them to the 
his letter supposes, but merely to ordérand direct that | Government. He proceeds to suggest that the circula- 
they shall not be made in the Bank of the United States. | tion of the Bank, moreover, if it continues out till that 
When the deposit in that bank ceases to be lawful by | time, will become a depreciated currency, not merely 
the order of the Secretary, the general law takes up the , by the character of the paper, but by the cessation of 
subject, and that law gives to the Treasurer the power | the public guarantee, that the Bank should be made to 
which the Secretary has undertaken to exercise. ‘The | reduce her circulation, by reducing her discounts; that 
4th section of the act of 2d September, 1789, is entirely | the removal of the public deposits will compel her to 
explicit, ‘‘ that it shall be the duty of the Treasurer fo, make this reduction; and that the State bank circula- 
receive and keep the moneys of the United States,”— | tion being pushed out, in its place, by means of these 
‘to submit to the Secretary of the Treasury, and to the | deposits made elsewhere, the notes of the Bank of the 
Comptroller, or either of them, the inspection of the| United States will be withdrawn, and a currency proba- 
monies in his hands,” and to give bond, with sufficient | bly more uniform be substituted in its place. 

sureties, in the sum of $150,000, payable to the United; Sir, whatever may be the merits of this plan, there is 
States, ‘* with condition for the faithful performance of | no doubt that it is perfectly intelligible, It is an opera- 
the duties of his office; and for the fidelity of the persons | tion we are acquainted with. We know what it means, 
to be by him employed”” \t is the Treasurer who is to| and whatit is to bring to pass. But the question in this 


. choose the place of deposit; and he is the best officer | place is, what right had the Secretary to take the pub- 


in theory, as well as the only officer by the law, to per- | lic monies from the Bank of the United Giatee, because 
form the act; because the doctrine of general conveni-| its charter was to expire in March, 1836! What au- 
ence and interest are not so likely to reach him. His | thority did Congress mean to give him over the depo- 
object will be security, and his bond is the motive for | sits, from the simple fact of lapse of time? I confident- 
obtaining it. If there is a ‘l’reasury practice that has/| ly assert, none whatever, There was no contingency 
displaced the Treasurer, the practice should be made to| in the circumstance, It was matter of fatal necessity. 
conform to the law, or the law to the practice. As the | It must occur; and the Secretary could not be better 
case now stands the money of the United States is not | informed that it had occurred in 1833, than the Congress 
deposited where it is, by direction and under the sanc- | which granted the charter in 1816 were then informed 
tion of the law. It is placed in the deposit banks by an | that it would occur. Sir, it was just as well known in 
officer who has not the authority so to place it; and, in | 1816 as it now is, that the lst of October, 1853, was 
case of controversy, it may possibly be found, not only | separated by two yearsand five months from the 1st of 
that the bond of the Treasurer is of no avail, but that | March, 1836; and if lapse of time had not been deemed 
remedies for the loss or detention of the deposits, are ) an inadequate cause for the removal, Congress would 
not to be obtained in the name of the United States, or | themselves have ordered the deposits to be removed at 
in the courts of the United States, but in private names | the time they thought proper, and have made the remo- 
and in State courts, with all the contingencies incident val at that time a matter of positive enactment, ove a 
to litigation in this form. Whatever may be the practice of contingency. Now Congress have not only not woe 
it is not becoming, sir, that the Treasury of the United this, but they have done the contrary, They have char- 
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tered the Bank for twenty years; they have bound her 
to perform services for twenty years; and they have or- 
dered the deposits to be made in her vaults, by neces- 
sary implication for the whole period, subject to the 
contingent exercise of the power of removal, Itisa 
violation of the charter, without reasonable color, for 
the Secretary to make that removal upon the ground of 
mere time; and such is the ground his letter occupies, 
without reference to any contingency whatsoever. 

The Secretary has wholly overlooked the provision 
in the charter which allows two years to the Bank for 
winding up its concerns, after the 3d Murch, 1836. 
That provision runs: “And notwithstanding the expi- 
ration of the term for which the said corporation is crea- 
ted, it shall be lawful to use the corporate name, style, 
and capacity, for the purpose of suits, for the final set- 
tlement and liquidation of the affairs and accounts of the 
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| ures of banks, in its train—to arrive, at last, at the same 
point from which we departed in 1817, Suffer me to 
recall to the recollection of the House a few of the more 
striking events of that day. The first bank of the United 
States expired in March, 1811. Between the Ist of 
| January, 1811, and the close of the year 1814, more 
' than one hundred new banks were established, to supply 

this more uniform and better currency. For ten millions 

of capital called in by that Bank, twenty millions of 
| capital, so called, were invested in these. In the place 
_of five and a half millions, about the amount of circula- 
| tion in notes of that bank withdrawn, twenty-two mil- 
lions were pushed out. Then came a suspension of spe- 
cie payments, in August and September, 1814. Asan 
immediate consequence of this suspension, the circula- 
tion of the country, in the course of fifteen months, in- 
creased fifty per cent. or from forty five to sixty-eight 





corporation, and for the sale and disposition of their es- | millions of dollars; and the fruit of this more uniform 
tate, real, personal, and mixed; but not for any other | currency was the failure of innumerable traders, me- 
purpose, or in any other manner whatsoever, nor for a | chanics, and even farmers; of one hundred and s xty-five 







period exceeding two years after the expiration of the 
said term of incorporation. ”’——Sec, 21. 

‘*As the act of Congress,” says the Secretary, 
‘which created the corporation, limits its duration to 
the 3d of March, 1836, it became my duty, as the Secre- 
tary of the Treasury, in executing the trust confided to 
me under the law, to look to that period of time as the 
termination of its corporate existence.”? **It was incum- 
bent on me, in discharging my official duties, to act up- 
on the assumption that this corporation would not con- 
tinue in being after the time above specified.” Now, 
sir, the corporate existence is not so limited as the Se- 
cretary has felt itincumbent on him to assume. It is 
to continue two years more, for the very purpose of ena- 
bling it to do that which the Secretary says shall be 
done before. There is no one operation which he 
wishes to compel the Bank now to perform, that she 
cannot most appropriately perform in the additional 
two years. She may diminish or reduce her discounts 


| banks, with capitals amounting to thirty millions of dol- 
lars; and a loss to the United States alone, in the nego- 
tiation of her loans, and in the receipt of bankrupt pa- 
per, to an amount exceeding four millions of dollars. I 
take this summary from the treatise of Mr. Gallatin, on 
the. Currency and Banking System of the United States, 
one of the most valuable contributions that great sagaci- 
| ty and an enlightened spirit of research have made to the 
political literature of this country, and which it is one 
of the sins of the present Bank that she has endeavored 
to diffuse among the people. ‘This may enable us to 
apprehend what was lost, in the item of property alone, 
| by this better currency. What it cost us in reputation, 
lit is impossible to estimate. Does Kentucky wish to 
| see the return of those days? Does Pennsylvania wish 
it? Does any man wish it, who has property, or the 
desire to possess it, and reason to discern the causes of 
its decay and destruction? I thank the Secretary for the 
| disclosure of this plan. I trust in God it will be defeat- 



































in any ratio she deems fit, five percent. or ten per cent. | ed; that the Bank of the United States, while it is in ex- 
a month, or more or less, as circumstances may require. | istence, may be sustained and strengthened by the pub- 
She may possibly bring in her circulation, in the same | lic opinion and interests of the people to defeat it; that 
proportion, though that depends on the pleasure of the | the sound and sober State banks of the Union may re- 
holder. She may do every thing she now does, but ex- | sist it, for it is their cause; that the poor men and labor- 
pand herself after having closed or liquidated a trans- ' ers in the land may resist it, for it is a scheme to get 
action, She cannot make a new loan, but she may con- | from every one of thema dollar’s worth of labor for fifty 
tinue in force the existing contracts, or settle and liqui- | cents, and to make fraud the currency of the country as 
date them as she may deem expedient: Sir, not only | much as paper. Sir, the Bank of the United States, in 
has the bank the right to keep out her circulation, and | any other relation than to the currency and property of 
to keep up her discounts during the whole term of the | the country, is as little to me as to any man under hea- 
charter, which right she has purchased and paid for, | ven; but after the prime and vigor of life are passed, 
but it is her duty to do it, unless she is disabled by the | and the power of accumulation is gone, to see the chil- 
act of the Secretary. {t was her promise in accepting | dren stripped, by the monstrous imposture of a paper 
the charter. Her duty to trade is to assist it; to her | currency, of all that the father’s industry had provided 
stockholders, it is to make an interest upon their capital; | for them—this, sir, may well excuse the warmth that 
and, above all, her duty to the nation is to keep within | denounces this plan as the precursor of universal dismay 
the limits of safety, by due control and regulation, the | and ruin. 

very State bank paper which the Secretary desires to { I have said, sir, that it is the cause of the sound and 
augment, For these duties, in addition to the greater | sober State banks that I am defending. When the evils 
design of securing and distributing the public revenue, | of such a currency prevail, the people do not discrimi- 
the Bank was created, and is bound to their performance nate. <A bank note is a bank note. Fear gives them 
as long as she can perform them with safety to herself | all the sume look to the apprehensive. If a few banks 





and to the country. 

Sir, the project of the Secretary of the Treasury as- 
tonishes me—it has astonished the country. It is here 
that we find a pregnant source of the present agony—it 





suspend their specie payments, many will do it; all must 
do it, unless they see the storm in its approach, and close 
i their doors until its fury be spent. The Bank of the 
United States herself may well look for that day, if it 





is In the clearly avowed design to bring a second time | comes in her time, with fear. Let her not be weakened 
upon this land the curse of an unregulated, uncontrolled, | before the hour of her trial. I should regard that man, 
State bank paper currency. We are again to see the |sir, as one of the greatest benefactors of his country, who 
drama which already, in the course of the present cen- | would devise, for the use of this people, some control 
tury, has passed before us, and closed in ruin. If the | over the paper currency of the State banks, and relieve 
project shall be successful, we are again to see these | us from the perpetual recurrence of constitutional doubts 
paper missiles shooting in every direction through the land party contention, to which the career of a Bank of 
country—a derangement of all values—a depreciated ithe United States seems necessarily exposed. Control 
of some kind is essential—it is indispensable; there can 


pan Rang eg of specie payments; ther a 
urther extension of the same detestable paper—a still | be no property, or, what is the same thing, no security 
or uniformity to its value, without it. Let us havea re- 


greater depreciation—with failures of traders, and fail- 
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spite from the evil while the law can give ittous. Let 
us not be turned off before the warrant of execution 
calls for it. Let two years more be given to sober re- 
flection by the people, that there may be a locus peniten- 
tiz allowed to those who are now proposing this plan, 
without suggesting the means of control, or appearing 
to think that they are necessary. 

But, sir, the Secretary says that the deposits will not 
be promptly paid, if they are left in the Bank until the 
charter expires, and itis his duty, therefore, not to leave 
them there. What is it that it isapprehended will cause 
this default? Does the Secretary suppose that private 
deposits will continue in the Bank to the same time, and, 
by their demands, interfere with the payments to the 
public? If individual deposits do not remain, all will be 
admitted tobe well. The public deposits will be paid 
then, as they are now paid, promptly. If the private 
deposits do remain, and the bank notes continue in cir- 
culation to their old amount, then, sir, let the Treasury, 
for once, trust to the instinct of self-interest in the peo- 
ple, and believe that what all concur in doing for them- 
selves, when they have the readiest means of doing oth- 
erwise, if they please, cannot be very dangerous to the 
public. Sound reasoning and experience alike expose 
this Treasury apprehension. A bank having the resour- 
ces that the Bank of the United States is admitted to 
have, when she arrives at the term of her charter, in- 
creases, from that moment, in strength; because her ca- 
ns is then to be returned to her, and her debtors have 

een previously admonished that they must then be pre- 
pared to return it toher. Other banks may then assist 
by their expansion, the liquidation of her debts, and they 
may do it safely, to a considerable extent, as she cannot 
have, or, if she has, she cannot exercise, a power to dis- 
tress them by her demands, without combining a vast 
force of public opinion against her, that will effectually 
resist her. ‘Toask of the State banks what it must dis- 
tress them to give, and what is not necessary to the 


United States Bank for operations then discontinued, 
would be as idle in her as the apprehension of it is in | 
others. It cannot occur. There must be a reasonable | 
arrangement between the United States Bank and all | Public deposits, 
the State banks who assist in absorbing her loans, to | Private deposits, 
prevent or to mitigate the distress that the withdrawing | Notes in circulation, 


of a large capital would otlerwise occasion. This there- 
fore, is the moment when the bank of the United States 


will have the greatest power for her own protection, | 
without having it for the annoyance of the State banks; | The amount of discounts and loans, 





ern her councils, though not to understand them; and, 
as one of those directors, I have assisted in liquidating 
her concerns. Sir, the directors of the parent Bank (1 
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know nothing of the branches, ) were a body of as hon- 
orable men, ss impartial, and as faithful to their trust, as 
any men that ever lived. ‘here was not a politician at 
their board, nora man who gave up himself to any thing 
but the performance of duty to his trust. At their head 
was a gallant soldier, who, during the war of the Revo- 
lution, was a prisoner to the enemies of his country, and 
who, a few years since, descended to his grave, esteem- 
ed and respected by all who knew him, most-of all for 
his rectitude as well as fearlessness of purpose, in the 
execution of every trust he undertook. Sir, [know the 
Bank was charged as the gentleman states, but the 
charges were unjustand untrue. From whom or why 
she received the bad name for which she was hunted 
down, it does not concern the present question to in- 
quire. 

It is the history of the liquidation of this bank that the 
Secretary has overlooked, and it is the most triumphant 
answer to his doctrine of default and depreciation. Her 
charter expired on the 3d March, 1811, when her cor- 
porate existence ceased at once and forever. 

On the Ist Jan. 1811, her situation was as follows: 
The amount of her notes discounted and 


loans was $17,759,001 
Public deposits $6,474,402 
Private deposits 3,855,402 
Notes in circulation 6,070,153 
Specie 5,317,885 





On the Ist March, 1811, it wasas follows: 


The amount of discounts and loans, $14,587,154 
Public deposits, $2,874,853 
Private deposits, 3,583,596 
Notes in circulation, 6,552,075 
Specie, 4,835,702 





On the Ist September, 1811, it was as follows: 


The amount of discounts and loans, $7,152,786 
$ 322,349 
448,112 
2,963,209 

| Specie, 4,500,527 


And on the Ist March, 1812, it was as follows: 





$3,792,975 
and, unless there is a general crash which shall make | Public deposits 81,517 
deposits unsafe every where, they will,be as safe in the | Private deposits, 223,442 
Bank of the United States as they can be any where. Notes in circulation, 1,070,479 
Sir, this is the result ef experience, derived from an | Specie, 6,116,776 


operation which the Secretary of the Treasury has 
strangely overlooked. 

The honorable member from Tennessee, in the course 
of his argument, made one remark, which, not being at 


all necessary in the consideration of the present ques- | Public deposits, 
tion, I may be excused for saying, was a remark which | Private deposits, 
I regretted. ‘The gentleman took occasion to say, that | Bank notes, 


the first Bank of the United States was charged with 
having been given over to political abuses and to the 
aid of the aristocracy, in opposition to the Government 
of the country; and that, in this respect, the present 
Bank had followed in her steps. 

Sir, I owe a debt to the directors of that first Bank 
which it would ill become me not to endeavor to dis- 
charge, in part, on such an occasion as this. I am indebt- 
ed to those gentlemen for having first held out their 
hand to me in the path of my profession. With such of 
them as have passed away, I lived in unbroken friend- 
ship and affection till their death, and the few who re- 
main are equally worthy of the sentiment. I should 
feel it to be an abandonment of my duty if I did not de- 
ny the imputation which has been cast upon them, not 
by the gentleman from ‘Tennessee, but by those whom 
he quotes. I wasa director of that Bank during the 
last years of hercharter, when I was too young to goy- 








Thus from the 1st March, 1811, two days before the 
charter expired, to the lst September, 1811, the Bank 
paid, as the above statements show—— 
$2,552,484 

3,135,484 

3,589,566 


—— $9,277,534 
And her specie fell only $335,175. 


From the Ist March, 1811, to the Ist March, 1812, 
she paid— 








Public deposits, $2,793,316 
Private deposits, 3,360,154 
Bank notes, 5,482,416 
—— $11,635,886 


And her specie increased from $4, 116,776 to $6, 116,796 
being an increase of $1,281,074. 

Comparing her capital with that of the present Bank, 
which is three and a half times greater, the present 
Bank might stand with equal safety on the Ist of Jan- 
uary, 1836, with the following discounts and liabilities: 


Notes and domestic bills, $62,156,503 
Notes in circulation, 21,245,530 
Public deposits, 22,660,407 


Private deposits, 13,493,907 
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Whereas, on the Ist of October, 1853, the discounts 


balances of appropriations, equal to the amount at the 
and liabilities of the present bank were as follows. 


close of the present year, will, in like manner, remain 


Notes and domestic bills, $60,094,202 in the Treasury at the end of the year 1834, and go into 
Notes in circulation, 19,128,189 |the expenses of the succeeding year; and it is not ne- 
Public deposits, 9,868,454 | cessary to raise money for the public use sooner than it 
Private deposits, 8,008,862 will probably be needed. But the balance stated at tue 








end of 1834 is not to be considered as a clear surplus. 
It will still be chargeable with the amount of appropria- 
tions estimated to remain unexpended at that time. 

‘* From this state of the finances, and of the proposed 
appropriations, it is evident that a reduction of the re- 
venue cannot, at this time, be made without injury to 
the public service. Under the act of the last session, 
the receipts of 1835 will be less than those of 1834, asa 
further reduction in the rate of duties will take effect on 
the Ist of January, 1855; and if the appropriations 
should be kept up to the amount authorized for the present 
year, the charge upon the T'reasury in 1835 would be 
more than it could probably meet. But the debt will then 
have been entirely paid; and, tf a guarded rule of appro- 
priation is at once commenced, there will be no difficulty 
in bringing down the expenditure, without injury to the 
public service. 

‘* If the revenue is not to be reduced more than the 
existing laws provide for, there seems to be no sufficient 
reason to open, at this time, the vexed question of the 
tariff. The manner in which duties are now apportioned 
on different articles would be liable to insuperable ob- 
jections, ifit were to be considered as a settled and per- 
manent system. But the law is temporary on the face 
of it, and was intended as a compromise between con- 
flicting interests; and, unless the revenue to arise under 
it should hereafter be more firoductive than is anticipated, 
it will be necessary, in two years from this time, to impose 
duties on articles that are now free, in order to meet the 
current expenses of the Government.” 

The existence of the several millions in the Treasury 
in March, 1836, is therefore to depend on the future ac- 
tion of Congress upon the report of the Committee of 
Ways and Means; and if the existence of any public 
money in any bank at that time is to depend on the fu- 
ture action of Congress, how could that constitute a 
motive for removing the deposits in October, 1833? 

‘The Secretary of the Treasury presents another rea- 
sons for withdrawing the deposits on the 1st of October 
which is very remarkable. If I understand the Secre- 
tary, he makes the removalin October a consequence of 
the reductions by the Bank in August and September, 
The remarkable feature of this reason is, that the very 
effect he intended to produce by the removal, and which 
if the Bank did reduce, was produced by the known in- 


ered tention of removal, is preferred as the ground of com- 
amount. Accordingly, in his annual report on the state | plaint against the Bank, and as the justification of the 


of the finances, made in the last month, the Secretary | removal. He complains of the Bank, because she acted 
judges otherwise than by a reference to the past. I ask | as if she meant to carry her design into effect; and he 
the attention of the House to a few, extracts from this! removes the deposits because the Bank took measures 
report. to prevent the removal from distressing her. The 

The balance in the Treasury on the Sist of Decem- | amount of reductions in August and September, as the 
ber, 1834, is estimated to be $2,981,796 05. Secretary states them, was $4,066,146, or $2,000,000 

The Secretary after the statement which he deems | per month; and, as her discounts and bills in August 
necessary to justify the result, proceeds to say: were $64,000,000, there is a simple rule in arithmetic 


“In this view of the receipts of 1834, the income of | by which we may ascertain the monthly reduction ne- 
the year will about equal the estimated expenditure; 


cessary to effect the Secretary’s object during the thirty- 
and, with the aid of the balance in the Treasury on the | one months of the charter which then remained. It js 
1st of January next, it will be sufficient for all the wants | clear, sir, that the monthly reduction must be more than 
of the Government, including the amount necessary to|two millions; and now that the deposits are removed, 
pay off the residue of the national debt.” and we are in the month of January, when the loans and 
_ He further says: ‘‘Ifthe entire amount of appropria- | bills stand at about $55,000,000, the monthly reductions 
tions proposed in the estimates for 1834 were also to be | of the Bank for the twenty-six remaining months of the 
required within the year, there would not be money | charter must be more than $2,000,000, or the object 
enough in the Treasury to meet them, after satisfying | which the Secretary meant to effect will not be accom- 
the balances above stated, and paying off the public] plished. It isremarkable that the apparent coincidence 
debt.” of the Bank with the design of the Secretary should be 
He says further: ‘In estimating the balance in the |a ground of complaint against the Bank. 
Treasury at the close of 1834, [have therefore assumed | The Secretary says, and gentlemen concur with him 
that a portion of the estimates of expenditures herewith 


L i é in saying, that the Bank have reduced too rapidly. 
submitted will not be used during the year; and that Suppose it to be so; did the Secretary inform the Bank 


In one particalar, and only in one, was the provision 
of the first Bank better, for the day of trial, than that 
of the present bank. Her specie, on the 1st of January, 
1811, was $5,317,585, being more than equal to one- 
half of her capital; while that of the present Bank, on 
the Ist of October, 1833, was $10,663,441—a little more 
than two-sevenths of her capital. The specie of the 
first Bank had been greatly augmented by importations 
under the royal orders from the Spanish colonies, which 
the embargo and other restrictions had prevented from 
going abroad; but it was increased, instead of being 
diminished, by the liquidation of herconcerns. So much, 
sir, for the probability of default in paying the public 
deposits. As to depreciation of her notes, which the 
Secretary also apprehends—if the notes are to depre- 
ciate because they will be paid on presentation, because 
the quantity in circulation will be daily diminished, be- 
cause the residue outstanding will be of increased value 
as exchange, and because, unless Congress shall pass a 
law to the contrary, the public guarantee will continue, 
then, but not otherwise, the Secretary’s fears may prove 
true. Sir, the Secretary has erred, even as to the mat- 
ter of the guarantee, The letter of the Secretary says 
that ‘‘ this obligation on the part of the United States 
will cease on the 3d of March, 1836, when the charter 
expires; and as soon as this happens, all the outstand- 
ing notes will lose the peculiar value they now possess.” 
The fourteenth section of the charter says otherwise. 
It says ‘* that the bills or notes of the said corporation 
originally made payable, or which shall have become 
payable on demand, shall be receivable in all payments 
to the United States, unless otherwise directed by an 
act of Congress.” They willbe notes of the said cor- 
poration as much after the charter expires as they now 
are. 

But, sir, this apprehension of the non-payment of the 
public deposits, ifleft in the Bank until March, 1836, 
will appear, from another paper presented by the same 
Department to this House, to have been changed into an 
apprehension that, at that time, there*would be no de- 
posits any where to be paid. “ Judging from the past,” 
the Secretary’s letter says, ‘‘ it is highly probable they 
will always amount to several millions.” But a refer- 
ence to the past, only, is not the best way of ascertain- 
ing what, under our altered revenue system, will be its 
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what amount of reduction he thought sufficient? Did in the present year, and without any distress or alarm, 
he tell of the amounts to be from time to time removed, ) The discounts and bills in July, 1833, 














and the places at which they would be required? No. ! . were $63,369,897 
He says that ‘* the nature of the inquiry at the four prin- | The discounts and bills in October, 1833, 

cipal banks,” (of which the Bank knew nothing,); were 60,094,202 
‘‘showed that the immediate withdrawal,so as to distress | —— 

the Bank, was not contemplated; and that if any appre- | Reduction, 3,275,695 
hensions to the contrary were felt by the Bank, an in- | 

quiry at the Department would no doubt have been The amount in July, 1832, was 68,416,081 
promptly and satisfactorily answered.”” What, sir, | The amountin October, 1832, 63,693,310 
was the Bank to come to the Treasury Department to 

ask for the suspension of a demand, which she was bound Reduction, $4,722,771 


to be in readiness to pay whenever made? Is thisto be | There was a greater State bank debt in October, 
said while the sound of the honorable member’s voice, | 1832, than in the same month, 1833, and yet there was 
upon the subject of the three per cents, is still in our | no alarm. In October, 1833, it was $2,285,573, and in 
ears? While this House has in its fresh-recollection the | October, 1832, it was $2,820,114. The reason of the 
charge against the Bank, that she asked in March a sus- | difference may possibly show to the gentlemen that 
pension of the discharge of half the three per cents,from | mere reduction is an insufficient element for determin- 
July to October, 1832, **because the Bank was not able | ing the pressure in the market. In Oct. 1832, the pay- 





to pay them?’ No, sir; that was sufficient warning to 
Mr. Biddle not to approach the Department upon the 
subject, even had he been invited; and, if he had ap- 
proached it, under any circumstances, we should have 
heard again the same changes rung upon the inability to 
pay the deposits that we have heard in regard to the 
three per cents. The master of the removal was in the 
Treasury. The time and proportions depended upon 
him,and,if his concern for the country was excited, if the 
reductions of the Bank were too rapid according to the 
Treasury views, the remedy was in the power of the 
‘Treasury, and should have been applied. 

Sir, the Bank of the United States acted wisely and 
warily in August and September. Although the remov- 
al of the deposits did not take place until the 1st of Oc- 
tober, the intention to remove was fully known in July. 
The agency to negotiate with the State banks was an- 
nounced in the Globe on the 25th of July; and, what- 


ever the public might think, it was not for the Bank to | 


act in any other faith than that the purpose would be 


immediately and relentlessly executed. It was the clear | 


duty of the Board to prepare itself without a moment’s 


delay. The position of the Bank was every,where known | 
to the Treasury Department by the weekly statements. | 


Her widely dispersed branches were to be strengthened 


wherever they required it. Her circulation was large, | 


and she was in the practice of assisting it by an almost 


universal payment at all points, without regard to the | 
tenor of the notes. The House may judge of the ex- | 


tent of accommodation which the Bank was in the prac- 
tice of giving, by the thirty-nine millions of these notes 
paid, out of place, in the year 1832. They may know 
it further by the fact, that, of these branch notes, 


$1,540,000 were paid at the Bank of the United States | 


in Philadelphia, during the very months of August and 
September, 1833. This circulation was to be sustain- 
ed-and increased, to be still more facilitated, as it since 
has been, to keep the people and the Bank from feel- 
ing the consequences of the measure, All this requir- 
ed that the Bank should not sleep upon her post. The 
least dishonor suffered by that Bank would have pro- 
duced universal disorder in the country. 

I understand the honorable member from Tennessee 
to say, that the reductions by the Bank, in August and 
September last, were greater than they ever had been 
in any other two months since her institution. I join 
issue upon this allegation. They have been greater in 
other months, and they were greater in the very same 
months of the preceding year. 

In August and September, 1833, the 

amount reduced was $4,066,146 
In August and September, 1832, it was 4,315,678 
being the difference between $68,008,988, the dis- 
counts and domestic bills in August, 1832, and @63,- 
693,310, their amount in October; and yet there was no 
alarm whatever in 1832. There was moreover, a grea- 
ter reduction, by a million and a half, from July to Oc- 
tober, 1832, than there was between the same months 


| ment of the3 per cents was to restore to the community 
}a portion of the sums called in by the Bank. In Oc- 
| tober, 1833, the deposits were to go where individuals 
| must have a less beneficial use of them, and where they 
,could have no use of them, except as the State banks 
| should choose to lend upon them. 

Nor did the whole reduction, from October to De- 
cember, 1835, cause the existing distress, It is well, 
sir, to present these details, that the House may reflect 

| upon them, and learn how far the Secretary is respon- 
| sible for the condition of the country. The Bank paid 
‘out, in the two months of October and December, 
| $246,766 more than she received from the community. 








Receipts, 

'In October, 1833, her dis- 

counts and bills were $60,094,202 

In December they were 54,453,104 

5,641,098 
Payments. 


In October the pub- 
lic deposits were 9,868.434 
In December they 
were 5,162,259 
——_ 4,706,175 
In October the pri- 
vate deposits were 8,008,862 
In December they 
| were 6,827,173 
——-—— 1,181,689 
———— 5,887,864 
| Excess of payments over receipts, $246,766 











Nor was the reduction by the Bank of the United 
States, in the month of December, the cause of the dis- 
_ tress, 

In December, 1833, the discounts and bills 


| were $54,453, 104 
| In January, 1834, they are 54,911,461 








Yet, in that month, the public and private deposits 
| were paid to the extent of $1,024,058, Yes, sir, in this 
| very month, when it has been said that the Bank had 
| grasped the debtor’s throat, to compel an outcry to 
Congress for the return of the deposits, the Bank ex- 
tended her loans nearly half a million of dollars, while 
she paid more than a million of her deposits. 

Nor was the entire reduction in the four commercial 
| cities, from October, 1833, to January, 1834, the cause 
_of the prevailing distress. 
| In October, 1833, the loans and bills in those places 
were as follows: 


| Showing an actual increase of $458,357 


| Philadelphia, : ; $7,156,487 
| New York, ; : ; 6,180,883 
Boston, é > 3,965,283 
Baltimore, ; : : 2,033,318 








$19,335,971 
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In January, 1834, they are as follows: 


Philadelphia, : ‘ . $7,979,233 
New York, , : 5,970,055 | 
Boston, ‘ ‘ : 2,316,034 
Baltimore, e 1,954,045 








— 


Making $1,116,604 reduction in the four cities du- 
ring the three preceding months. 

The cause of the alarm and general paralysis are not 
to be found, then, in the conduct of the Bank of the 
United States. They are to be sought for and found in 
the removal of the deposits; in the universal derange- 














——s 


Sir, it is clear that the Bank must abide the reproach- 
es of the Secretary, whatever she does. But what has 
she not a right to expect from this House, from the Peo- 
ple, from the solid State banks, from all who are con- 
cerned in the currency, and the property it circu- 


| lates? Their safety depends on her pursuing the course 
$18, 219,367 she has traced out, from which neither the reproaches 


of enemies, nor the entreaties of friends, should divert 
her. For the former 1 have no apprehension; and for 
the latter, although I entertain some fears, I trust that 
an answer willalways be found by the able Board which 
administers the concerns of the Bank, in the superior 
claims of public duty. 


The Secretary asserts, sir—and it seems to be a fa- 


ment of the money system of the country by that means; | vorite assertion, as itis to be found in more than one 


in the just refusal of the United States’ Bank to extend 
herself to her own undoing, or to keep herself unpre- 
pared for the coming storm, by remaining as extended 





’ 


place in the letter—he asserts that the Bank has violat- 
ed the charter. He says, that, ‘* instead of a Board con- 
stituted of at least seven directors, according to the 


as she was; in the inability of the State banks to use the | charter, at which those appointed by the United States 
deposits as beneficially as they were used before; and | have a right to be present, many of the most important 
in the refusal of capitalists to lend their money and ad-| money transactions of the Bank have been, and still 


venture their property in the face of a project to over- | are, placed under the control of a committee, denomi- 
whelm the country with an uncontrollable State bank 


paper currency. 

What, sir, does the Secretary of the Treasury expect 
of the Bank? What measure of justice does he render 
to her? He says, the design of removing the deposits 
was to compel reduction, and he censures her because 
she reduces. He complains that she increased her dis- 
counts and domestic bills, from December, 1832, to 
August, 1833, more than two millions and a half, when 


nated the Exchange Committee, of which no one of 
the public directors has been allowed to be a member 
since the commencement of the present year. This 
committee is not even elected by the Board, and the public 
directors have no voice in their appointment. ‘They are 
chosen by the President of the Bank; and the business 
of the institution, which ought to be decided on by the 
Board of Directors, is, in many instances, trans- 
acted by this committee; and no one has a right to be 


this was the very season in which trade requires the in- | present at their proceedings but the President, and 
crease, and it was wholly in the purchase of domestic , those whom he shall please to name as members of this 
bills. 


He complains that she reduced her discounts, in | committee. Thus loans are made, unknown at the time 


August and September, 1833, four millions of dollars, | to a majority of the Board,and paper discounted which 
when this is the very season of payment, when trade | might probably be rejected ata regular meeting of the 


does not require the means, znd three millions of the | directors. The most important operations of the Bank 
amount was by the payment of domestic bills which had | are sometimes resolved on and executed by this com- 
arrived at maturity, He complains of the increase of | mittee; and its measures are, it appears, designedly, 
loans in December, 1830,when they were $42,402,304; | and by regular system, so arranged as to control from 
and he complains of reductions in August, 1833, when | the officers of the Government transactions in which 
they were twenty-two millions more, viz: $64,160,349. | the public interests are deeply involved. And this fact 
He complains of reductions in 1833, when, in the whole, | alone furnishes evidence too strong to be resisted, that 
from June to December, they have been but $610,508 | the concealment of certain important transactions of the 
more than they were in 1832; and the Bank has had also | corporation from the officers of the Government is one of 
to pay the public deposits.* | the objects which is intended to be accomplished by 


means of this committee. The plain words of the char- 
* The statements which verify these positions may | ter are violated, in order to deprive the people of the 
be more intelligibly placed in a note than in the body of | United States of one of the principal securities which 
the argument, as they were stated to the House. | the law had provided to guard their interest, and to 


1, The variations in the increase and diminution of | render more safe the public money intrusted to the 
discounts and domestic bills through the years 1852 | care of the Bank.” 


and 1833, are shown by the following statement: Now, sir, the Secretary cannot have examined this 

+. pe . matter, or he would have entertained a different opin- 

Domentse ii. - Discounts. ae ‘ion. There is no violation whatever of the charter in 

January, 1832, $16,691,129 49,602,577 66,293,707 _ giving the President authority to appoint the Comnfft- 

ete b ae ae eet aera | tee of Exchange, or in authorizing that committee to 
ecember, Py . ’ . ’ ’ 


transact the business of exchange, or even to discount, 
January, 1833, 18,069,043 43,626,870 61,695,913 | if such a power should be deemed expedient. 


June, 22,427,702 40,627,094 63,054,796| The Secretary appears to rely on the fourth funda- 
December, 15,672,537 38,780,567 54,453,104 | mental law of the corporation, which enacts, that ‘not 
....| less than seven directors shall constitute a Board 

for the transaction of business, of whom the President 








Total reduction from June to Decem- 


ber, 1832, 7,991,184 | sball always be one, except in case of sickness or neces- 
Total reduction from June to Decem- sary absence, in which case his place may be supplied 
ber, 1833, 8,601,692 | by any other director whom he, by writing under his 





hand, shall depute for that purpose. And the director 
2. The increase of two millions and a half, from Ja- | 8° deputed may do and transact all necessary business 
nuary to August, 1833, was wholly in domestic bills, belonging to the office of the President of the said cor- 
while the discounts were reduced. poration, during the continuance of the sickness or ne- 


cessary absence of the President.”? By ¢runsaction of 
Discount bills. Discounts. y y 


business, the Secretary would seem to_understand ex- 
January, 1833, $18,069,043 43,626,870 


clusively the execution of business; the carrying of a di- 
August, 1833, 20,923,243 43,237,106 rection, order, or law, into act and effect. But this is 


not the restricted meaning ef the word in this place, for 
2,854,200 389,764 diminution, | several satisfactory reasons. 1. Such a restriction up- 


— on the execution of the various business of the Bank, as 
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that not less than seven directors should form a quo. 
rum to do it, would render the execution of business | 
impossible. Not a deposit could be received or paid, | 
or the simplest operation of business performed, with- 
out the presence of such a quorum. 2, Accordingly, | 
the charter, by the use of the different term, in a dif- 
ferent place, shows that this is not the meaning of 
the words transaction of business. The tenth section | 
gives to the directors for the time being ‘* power to 
appoint such officers, clerks, and servants under them 
as shall be necessary for executing the business of the 
said corporation, and to allow them such compensation 
for their services, respectively, as shall be reasonable.” 
3. The word, in its proper sense, includes both execu- | 
tion anddirection. 4. The authority of the Board, as 
would naturally occur to most people, is legislative; and | 
although they can also execute and perform definitely 
any business they please, it must depend upon the law | 
which they prescribe to themselves, or which is pre- | 
scribed for them by the charter and by-laws, what part | 
they will perform in person, and what they will commit | 
to others. ‘Ihe quorum is appointed for the exercise | 
of authority asa Board—for legislation, and not for the 
execution of the laws or directions of the Board. The | 
body is, by the very name of its office, directive and not | 
executive. 5. This is clearly implied from the provision | 
which gives to a substituted director the power to trans- 
act all the necessary business belonging to the office of | 
President, during the continuance of the President’s | 
sickness-or necessary absence. What is the necessary | 
business belonging to the office of President? The | 
charter does not declare it. Perhaps the only business | 
which it allots to him, expressly, is that of signing | 
notes of a certain description to give them a certain ef- 
fect. Whence, then, can he get it, except from the | 
Board of Directors, or the by-laws and regulations of | 
the Bank? And if he gets it from the Board, they must | 
have power to authorize and direct, and the President, | 
by virtue thereof, must have power to execute. 

Sir, the power of making by-laws and regulations for | 
the government of the Bank has been wholly overlook- | 
ed by the Secretary. The seventh section of the char- | 
ter gives to the whole corporation, the stockholders, | 
the power to ‘‘ ordain, establish, and put in execution | 
such by-laws, ordinances, and regulations, as they shall | 
deem n+cessary and convenient for the government of 
the said corporation, not being contrary to the constitu- | 
tion thereof, or to the laws of the United States;” and | 
the present situation of this power is thus: It has been | 
settled for a century, that where a charter commits the | 


> | 
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good and valid, either by virtue of their own charter au- 


thority as directors, or the authority delegated to them 
by the whole corporation. 

Upon what principle is it, then, that a regulation of 
the Board authorizing the President to appoint commit- 
tees, (a necessary power in every legislative body,) or 


that authorizing a committee to take order upon the 


purchase and sale of exchange, or to perform any other 
act of banking which the charter does not require to 
be done by somebody else, is denounced as a violation 
of the charter, and of the plain words of the charter? 
Sir, the power exercised by the Committee of Ex- 
change is known by all who know any thing of practi- 
cal banking, as it is now conducted in our cities, to be 
not only usual, but almost indispensable; and, to the 
due management of the parent Bank, entirely so. To 
require a quorum of seven to be present at every such 
operation, occurring as they do every day, would be to 
say that the Bank of the United States should not give 
the facilities to exchanges which the interests of trade 
require. The question of expediency is, however, for 
the Board, when its legal quorum is present, to decide; 


and they have decided it, and the stockholders have ne- 


ver questioned the decision. As to the right, though 
from convenience, as well as from the regular recur- 
rence and magnitude of the operations, the discounts of 
promissory notes are directed by the Board of Direc- 
tors in person, there is no legal difference between dis- 
counts and exchanges, or any other branch of banking 
business, which makes them necessarily subjet to dif- 
ferent rules. The Board may regulate the whole as it 
deems best for the Bank. 

But, sir, this alleged violation of the charter, is con- 
nected, in the mind of the Secretary, with a design to 
conceal certain important operations of the corporation 
from the officers of the Government.” The particular 
operations concealed are not suggested, but the conceal- 
ment is alleged as an inference from the mode of ap- 
pointing and instructing the committees in violation of 
the charter. 

There are some points of fact adverted to in the Se- 
cretary’s letter, and in the argument of the honorable 
member from Tennessee, which it is my intention to 
leave to those who think that they are still worthy of 
additional notice. I am not of that opinion. These 
matters regard the particular items of expense for print- 
ing and publication by the Bank, and the old affair of 
the 3 per cents, both as to the suspended payment from 
July to October, and the contract by the Bank with 
certain holders of that stock. If, after the volumes 





power of making by-laws to the whole body of the cor- | printed by the order of this House at the least session 

poration, the general mass of corporators, they may of Congress, upon these and other kindred questions, 

delegate the power to a select body, who then repre- | something more is required to be said, Lam sure it may 

sent the whole body in their acts of legislation. ‘Ihe | be said more profitably by others than by myself. So, 

contrary of this is held to be the law when the power is | also,sir,as tothe discovery which the honorable member 

given by charter to a select body, for they cannot del- | from Tennessee thinks he has made; of a contradiction 

egate their power to any other body. Now, sir, the | between the amount of printing expenses of the Bank 

whole body of the corporation of the Bank of the Unit- | in 1831, returned by the Bank to the Senate under a 

ed States, the stockholders, at a general meeting held | resolution of that body, and the amount for the same 

on the 6th January, 1817, did delegate their power of | year stated in the pamphlet which he is pleased to term 

makin by-laws and regulations to the Board of Direc- | the manifesto of the Bank—the former being, as I un- 
tors, after passing a few by-laws not affecting the pre- | derstand, the sum of $9,775, and the latter the sum of 
sent inquiry, Theact by which this was done declares, | $21,708 53. That discovery may not prove to be as 
** that the directors shall have power to make such fur- | important as it is supposed to be, if gentlemen will ad- 

ther rules, regulations, and by-laws, as they shall deem | vert to the fact that the call of the Senate embraces only 
necessary and convenient for the government of the | the expenses paid by the Bank for printing and to ed- 
Bank of the United States, not contrary to these ordi- | tfors; and the expenses in the pamphlet are the whole 
nances, nor to the act of incorporation, nor to the laws | amount paid by the Bank for publications of every 
of the United States.” Consequently, the directors | kind,by whomsoever printed,and not merely the portion 
have, since that time, possessed and exercised, and do | paid by the Bank to printers employed by itself, and to 
now possess and exercise, the legislative power of the | editors of newspapers. 

corporation, by the gift and delegation of the stock-| These sir, are minor points; but the question of con- 
holders; and the laws and regulations made by the | cealment involves great considerations. It would ap- 
Board of Directors, whether for the government of their | pear that the charge implies a general concealment, 
own body, or of the business of the Bank, not being | from the omission to appoint any one of the Govern- 
contrary to the constitution, the laws of the United! ment directors upon the Committee of Exchange; and 
States, or the by-laws made by the stockholders, are particular concealment, from giving to the Committee 
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onthe Offices a power to moiify the resolutions of the 
Board for reducing the business of the institution as they 
should deem expedient, and refusing to order them to 
make a report to the Board; and, also, from refusing to 
the Government directors a copy of the resolution indi- 
cating the course of policy proper for the Bank to pur- 
sue under present circumstances, and which the Go- 
vernment directors thought should be transmitted to 
the Secretary of the Treasury. In regard to the Com- 
mittee on the offices, I find it difficult to comprehend that 
branch of the alleged concealment, as by their letter of 
the 22d April, 1853, to the President, it appears one 
of the Government directors was at that time a mem- 
ber of that committee. Possibly, however, there may 
have been a change, and I shall so consider it. 

Sir, these questions are of great importance to all 
banks, and to the Bank of the United States in particu- 
lar. The right of the Government directors to the 
station they aspire to, orto demand that the Board 
should make the orders which the Board have refused 
to make, has not the least foundation.. Their right to 
be members of any committee has no more legal sup- 
port, than the right of a member of this House to be 
upon a committee appointed by this House. It depends, 
in this House upon the good pleasure of the House; or, 
what is constructively the same thing, upon the pleasure 
of the Speaker, cliosen by the House. Inthe Board of 
Directors it depends on the pleasure of the Board, 
either directly or indirectly, as they make the appoint- 
ment themselves, or give the power of appointment to 
the President of the Board. The right to require that 
a committee shall make a report to the Beard, is the 
right of the Board, and not of any member of it. The 
right to take a copy of the minutes, for any purpose, 
depends on the will of the Board by whom they are 
made, or ordered to be made, as the charter does not 
contain any direction upon the subject. It would be 
the same in this House, if the constitution did not re- 
quire a journal to be kept by each House, and to be 
published from time to time; though even this is subject 
to an exception, depending on the will of the House. 

The questions of right being thus, let us examine, 
sir, the questions of expediency and propriety. 

Heretofore, in the history of the Bank, the directors 
appointed by the President of the United States, have 
mingled in all the transactions of the Bank, mutually 
giving and enjoying unreserved confidence, and being 
in no respect whatever distinguished trom the other di- 
rectors, Mr. Biddle himself was a director appointed 
by the President, for many years, and particularly in 
the important years of 1829, 1830, 1831, and 1832, as 
the reports of the last session show; and other Govern- 
ment directors have, from time to time, acted upon all 
the important committees, including the Committee of 
Exchange,so as to give to the Bank the benefit of their 
peculiar qualifications, for it must always have beena 
question of qualification, and,if a director was not quali- 
fied for a particular post, it is not probable, whatever 
was the source of his appointment, thathe would be 
placed init. But,sir,in the time of the present Govern- 
ment directors,a change has come upon us and upon the 
Bank, ofa very important kind, and it is not surprising 
that it has affected those directors also, 

It was vehemently suspected, sir, at the time of their 
appointment, that their n tions of duty and right were 
peculiar; that they deemed themselves bound or enti- 
tled to use their posts for the purpose of making rep- 
resentations to the President of the United States, 
tending to excite odium against their co-directors, by 
impeaching their motives and acts, and thus to impair 
the credit of the Bank; that they deemed themselves at 
liberty, in the performance of this duty, or in the exer- 
cise of this right, to pursue objects which they did not 
care to avow, and which they were not permitted to avow; 
and, finally, sir, that, in some way, by some unexplain- 
ed theory of their appointment, they had come to the 
opinion that they possessed political powers in the insti- 
tution, which they were authorized to use for political 
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purposes. All this, sir, was, as I have said, most ve- 
hemently suspected; and if the suspicions were just, the 
propriety of placing them in posts of trust and confi- 
dence in the Bank was not so clear, particularly as, if 
they were so placed, it might have been difficult to 
persuade other gentlemen to sit beside them in the oc- 
cupation of those posts. I say, sir, it might have been 
extremely difficult to persuade gentlemen of character, 
having some feelings an2 reputation of their own, to sit 
in a post of trust and confidence by the side of directors 
holding such notions of duty ‘and right, an‘ carrying 
them out, without avowing their objects, into measures 
of extreme personal annoyance, as well as of discredit 
to the Bank. 

Sir, what was at that time,perhaps, no more than ve- 
hement suspicion, is now, and, for some time past, has 
been, matter of unquestionable certainty; and the cer- 
tainty is derived from the best possible authority—the 
confession of the very party. 

Sir, I beg to call the attention of the House toa part 
of a letter addressed by three of the Government di- 
rectors to the President of the United States on the 22d 
of April, 1833, which is annexed to the letter of the Se- 
cretary. It is the first that has been exhibited to this 
House, but not the first in the correspondence of which 
it forms a part, and which has not been communicated. 
We know, even now, but in part. The three directors 
say: 

“Without considering any portion of our remarks 
as falling within the limits of those private accoun's, 
which, as you state, the charter has so carefully guard- 
ed, since the whole relate to the action of the Board upon 
matters fully open, and discussed, before them, and ex- 
tend in no instance to the private debtor and creditor ae- 
counts of individuals, yet we may be excused for ex- 
pressing much gratification at your assurance that the 
information requested is for your own satisfaction, and 
that you donot wish it extended beyond our personal 
knowledge. We may be permitted also to add, that the 
wishes and opinions which we took the liberty of ex- 
pressing in our former letter have been since more 
strongly confirmed, and that we should not only feel 
more satisfaction ourselves, but be enabled to convey to 
you more full and correct information, were we to proceed 
in an investigation, wHosE OnsECT Was Avowen, and if 
we were strengthened by that official sanction which 
we suggested,” 

Then, sir, they were not altogether comfortable in 
their new position; and [do not wonder atit. Then 
their object was not avowed, and they were not permit- 
ted to avow it, but were compelled, by their own sense 
of distress, to ask for an official sanction, under which 
they might avow it: then, further, they were practising 
concealment themselves, and trying to prosecute an in- 
vestigation, without avowing its object, when that ob- 
ject is known now to have been to inculpate the Board, 
and particularly the gentleman at the head of it, and, by 
means of the odium thus excited, to justify to public 
prejudice an act of deadly hatred to the Bank of which 
they were directors—the removal of the public depos- 
ites; and then, sir, I say, in conclusion, that there is not 
an honorable man in this House, or in this country, who 
will not respond to the sentiment, that they were treat- 
ed at least as well as they deserved to be, by not being 
assisted in the performance of these remarkable lavors. 
With this confession of concealment by the Government 
directors, to which they were coerced by the Execu- 
tive, the Secretary of the Treasury arraigns the Board 
for concealing its operations from them. He charges 
the Board with concealment, in violation of their char- 
ter, and in contempt of the Government, when the 
head and front of their offence is this only—that they 
would not consent to be the dupes of concealment that 
was practised by others. 

But, sir, thisis notall. The memorial of the Govern- 
ment directors to this House, for the doctrine of which 
we are, I presume, indebted to the professional genile- 
man whose name is at the head, cannot be too much 
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adverted to, in connection with both the charge of made by them. This is a question of charter power, of 
concealment by the Board,and another charge,hereafter |} power over a corporation, all of whose privileges are 
to be noticed, of a graver description. It is a docu- rights of property. The charter gives to the President 
ment that may be considered as a sort of small martyro- | no such right. It expressly gives to the Secretary of 
logy—a history of the sufferings incident to disappoint- | the Treasury a right of limited inquiry, by investigat- 
ed efforts and mortified pretensions; and it contains, as | ing such general accounts, in the books of the Bank,as 
is natural, a confession of the faith by which the suffer- | relate to the statements which the Bank is bound to 
ers have been sustained at the stake where they have | furnish to the Treasury Department, but not further. 
placed themselves, I beg permission to exhibit it to | Congress have the power to inspect the books of the 
the House.—** It has pleased the majority of the Board | Bank,and the proceedings of the corporation generally. 
of Directors,” says the memorial, * in the document to | These powers have been expressly given, and they 
which we refer, in order, we suppose, in some degree | have been so given because they would not have been 
to extenuate their conduct, in systematically nullifying | derived by implication from the charter, But here is a 
the representatives of the Government and the People,” | power to be implied greater than all, and worse than 
[doubtless meaning themselves,] ‘* to deny that the | all—a power to be exercised secretly, and without 
ewe directors are seated at the Board in any other re- | avowal, ex parle, without notice, without opportunity 
ation than themselves; to deny the existence ofany dif- | of reply or explanation being given to those whom it 
ference in the official character and duty of themselves | affects, and by persons who are holding, to all appear- 
and us This extraordinary denial, in the face of all | ance, the relations of amity with their co-directors, sit- 
experience of the familiar history of the country, and | ting on the same seats, and professing the same gene- 
of palpable reasoning, must rather be ascribed to the | ral objects. Sir, the Board did right not to aid them; 
presumption which moneyed power is apt to inspire, | it would have done right to resist them; and I inquire of 
than to the ignorance or wilful misrepresentation of | the members of this House, and ask them to follow out 
those who make it. Nothing can be plainer than that | their honorable feelings into the reply—would they 
the PUBLIC DIRECTORS WERE DEVISED AS INSTRUMENTS” | consent to sit in committee by the side of men who 


—j(I beg the Louse to advert to the felicity of the lan- = principles like these, and submitted them- 














guage—‘‘ were devised as instruments.”’} ‘* Nothing | selves to the direction of another as to the manner in 
can be plainer than that the public directors were devised | which they should carry them into execution? This ques- 
as instruments for the attainment of public objects; that | tion concerns all banks, and this Bank most intimately. 
their being insisted upon in the charter itself wasin| A hue and cry is raised against the directors of this 
obedience to the will of those who elected the legisla- | Bank, because the Bank will not tell the Government 
tive body by which it was passed; and that their ap- | directors, that they may tell the Secretary,precisely how 
pointment was given to the President, with the advice | they mean to wind up, if they do mean it; and here is 
and consent of the Senate of the United States, (not | a new theory of banking, to place by the side of the 
to the mere fiscal representative,) in order to clothe | new theory of political power—that all which the Bank 
them with all the character of official representation, | intends to do for its own defence, is to be told to an 
and to exact from them a discharge of all the duties, pub- | enemy, that, if he thinks fit, he may defeat the mea- 
lic, political, and patriotic, incident to a trust so confer- | sure; that it is not sufficient for him to continue to 
red. Ifwe are mistaken in this, we acknowledge that | know the precise condition of the Bank, in point of 
our solicitude about the rights and morals, the practical | fact, as it actually is, and as he must perceive it to be 
purity and freedom of our countrymen, has misled us, | by the weekly statements, but that he must also know 
what it is going to be by the operation of the measures 
of defence, that if it is in his power, and he also thinks 
fit, he may frustrate the purpose. The private direc- 
tors of this Bank have upon them the. responsibility of 


But we know that we are not.’’ 

Devised as instruments, and given to the President, to 
exoct from them a discharge of all the duties, public, 
political, and patriotic, incident to a trust so conferred! 


The sense would not have been more complete, sir, taking care of all the stockholders—the nation, for its 
though the alliteration would have been more perfect, | seven millions, included, If others forget this duty,they 
if they had described their functionsas extending to all | will not. ‘This House, I hope, will not; nor will they 
duties, public, political, patriotic, and party, incident | join in censuring these faithful men for refusing, under 
to a trust so conferred. the challenge of political power, to give up the direc- 
Now, sir, without at present saying whether this the- | tion of the Bank, by allowing to any department an in- 
ory was true, the other directors had a right to a coun- | quisition into their concerns, which the charter does 
teracting theory for themselves; and if it is true that the | not warrant. 
Government directors were devised as instruments, and Mr. Speaker, it isin connection with this asserted 
that they are, by their creation, political directors, the | right of inquiry into the affairs of the Bank, that the 
other directors, who have not been so devised, are en- | contracts, made by the Secretary with the new deposit 
titled to consider themselves as anti-political directors, | Banks, become an object of the deepestinterest. The 
and not bound to assist the political operations of the | 15th fundamental law of the Bank charter enables the 
other branch, but rather, by the momentum of their | Secretary to require of the Bank a weekly statement of 
greater numbers tokeep them from moving the Bank | the capital stock of the corporation, debts due to the 
out of place. But, sir, the heads of the memorialists | same, monies deposited therein, notes in circulation, 
have been made dizzy by their elevation. ‘Theirtheo- | and the specie in hand; and gives him a right to inspect 
ry has no foundation in reason, or inthe charter. I de- | the general accounts relating to it in the books of the 
ny that they were devised as instruments, whatever they | Bank, but not the right of inspecting the account of any 
may have made of themselves. There is not a shadow private individual. This ought to have been sufficient 
of difference between the rights and duties, the pow- | for the Secretary, as, in the judgment of Congress, it 
ers, or the obligations, of any of the directors: they are | was sufficient for the safe-keeping of the public monies. 
all directors, neither more nor less, and owing the same | It was enough for safety, which Congress wanted, but 
duties to all the interests confided to them. The di-| not enough for interference and control of the Bank, 
rectors appointed by the President owe a duty to the | which Congress did not want. The contracts which 
nation, and so do the others,and, in my poor judgment, | the Secretary has made with the deposit Banks hold a 
they have performed it. The directors elected by the | very different language, as may be seen by that with 
stockholders owe a duty to the Bank, and so do the di- | the Girard Bank. The Bank is bound, not only to 
rectors appointed by the President; but they have nei- | make weekly returns of its entire condition, and to sub- 
ther performed nor acknowledged it. They are not | mitsits books and ¢ransactivns to a critical examination 
placed there to make inquiries for the President. The | by the Secretary, or an agent duly authorized by him, 
President has no authority to direct inquiries to be | but its expressly provided that this examination may ex- 
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tend to allthe books and accounts, to the cash on hand, 
and ¢o all the acts and concerns of the Bank, except the 
current accounts of individuals, Sir, I am happy to 
learn that the Stockholders of the Bank of Virginia 
have disavowed the act of their directors, in giving this 
power to the Secretary. It isa fearful power, and, with 
the Treasury interpretation of current accounts, (which | 
is not the language of the charter, but accownts gener- | 
ally of any private individual, ) we may see the extent | 
of control, which, with the aid of the deposits, this | 
clause of the contract will give. It is an authority for | 
universal supervision of all the operations of the Bank, | 
including its discounts, and for granting and withhold- 
ing accommodations at the pleasure of the Secretary. | 
I humbly submit to all who feelany kindred sympa- 
thies with honorable men, whether, in the absence 
of the mandate of a judicial decision, in a case | 
in which such a decision has been avoided by tlie 

ower that has a right to invoke it, whether this is a 
Fit occasion to justify the removal of the deposits for 
violation of the charter, because the directors have not 
adopted or assisted such principles, interpretations,and 
aims as these? 


The affair of the French bill I shall briefly notice, as 
I pass to the remaining topic of the Secretary’s answer. 
I will take the history of that bill, as it is given by the 
honorable member from ‘Tennessee—that it was a bill 
bought by the Bank, refused payment by the French 
Government, and upon protest,the amount was paid by 
the agent, for the honor of the Bank, to the foreign 
holder; that the money was not used by the Treasury 
here; and that the Bank suffered nothing but a few ex- 
penses, which the Secretary is willing to refund. 1 
will agree that there is nothing but an o/d statute of Ma 
ryland to give damages on the protest, and that it does 
not include the sovereign of the country. I cannot ar- 
gue the case, because the honorable member assumes 
all the law and all the facts, and the Secretary’s letter 
givesus none. I must, therefore, agree to the case as 
he presents it, But the thing which passes my com- 
prehension is, that a mere claim by the Bank—a claim 
without suit or other act—a claim which it is the privi- 
lege of the lowest and poorest to make upon the highest 
and richest in the land, without incurring either for- 
feiture or damage—that this should be gravely put 
forth as a brand of faithlessness upon the Bank, and a 
forfeiture of her right to the public deposits. Sir, there 
must be a strange perversion of mind in myself, or in | 
the honorable Secretary, in regard tu this conclusion. 
It would have been the occasion of infinite surprise to | 
me, if the faculty of being surprised had not been re- | 
cently so much impaired by use, that I am no longer 
conscious of its existence. 


The last reason of the Secretary for removing the | 
deposits is, that the Bank had employed her means with 
the view of obtaining political power, 

I beg permission of the House to say a word concern- 
ing the humble individual who has the honor of address. | 
ing it. Had I beena director of the Bank of the United 
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have followed them fearlessly wherever they led, and 
with unshaken confidence that they could not lead me 
where either wisdom or virtue would be exposed to re- 
proach. But, sir, | had not this honor. 1 was nota di- 
rector of the Bank in 1829, nor in 1830, nor in 1851; 
and, though chosen a director in 1832, I left Philadel- 
phia in January, to pass my winter here, and met the 
Board but once after my return, to show respect to the 
Committee of Inquiry appointed by this House. Of 
the measure now to be adverted to I was not informed, 
exceptas the public and this House have been inform- 
ed. Ican speak of them, therefore, without the influ- 
ence arising from either participation or privity. As to 
my professional relations to the Bank, I am proud to be- 
long to a profession which has many distinguished mem- 
bers in both Houses of this Congress—a_ profession 
which the confidence and affection of this people have 
raised, in more than one instance, to the highest office 
in the'r gift. I will not degrade this honorable profes- 
sion! I will not degrade my own rank in it, however 
humble, by condescending to inquire what extent of 
compensation would induce an honorable man to sell 
his conscience, and his principles, as slaves, to his 
client! 


Sir, the great accusation against the Bank is, that she 
has endeavored to obtain political power, and interfer- 
ed with the election of the President of the United 
States. Grant the design of the Bank, sir; and what 
then? It has not succeeded. The letter of the Secreta- 
ry isan argument to show that it has not succeeded, and 
that the question of re-charter is settled against the Bank 
by the voice of the People at the last election. ‘he 
election of the President—the appointment of the Se- 
cretary—the elections for this House—were all complet- 
ed before the deposits were removed; and these are 
held up to show that the design imputed to the Bank 
has failed and fallen to the ground. Then I ask, sir, 
what is the character of that act which has removed the 
deposits? Isit preventive, or is it vindictive? It is vin- 
dictive, sir. It is punishment directed against the Bank 
for an imputed design that: has wholly tailed in its exe- 
cution, and the victim of the infliction is not the Bank, 
but the country. Ifit is a matter of grave belief that the 
purpose of the Bank was that which is imputed, and 
that the elections have given out the answer of the Peo- 
ple to it, what more triumphant refutation can be addu- 
ced of the reasons that find either a ground of appre- 
hension, or a motive of punishment, in acts which have 
thus failed of effect? If the premises belongs to the 
case, the true conclusion is, that the people are in no 
danger from attempts to gain political power by the de- 
vices of the Bank, and that she may go on to the con- 
clusion of her charter, performing her constitutional 
duties to the country, as she has always done, with 
fidelity and success; leaving the question of renewing 
the charter to settle the extent of her punishment. 


But, sir, { deny the charge. I say the design was not 
entertained, and that not a particle of evidence has been 
produced to infer the contrary. The Board have print- 
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States, during the years in which it has been its misfor-| ed and published, and have assisted in printing and 
tune not to have received the approbation of the Secre- | publishing, ‘‘ for the purpose of communicating to the 
tary, I should have been associated with men who are | people information in regard to the nature and opera- 
an ornament to the city in which they live, and an hon- | tions of the Bank, and to remove unfounded prejudices, 


or to their country—men, who, from earliest youth to 
their present mature age, have been beloved, respected, 
and honored by all around them, and who are as much 
the standard of all the virtues, private, social, and pa- 
triotic, as the coins of your mint are the standard of 
your currency, and without any of the base alloy which 
you mingle in your coins to make them fit for the use 
and abuse of the world. If I had been called upon to 
act with such men as these, in regard to measures of 
any kind, and had differed from them in my judgement, 
I should have deemed it almust an act of treason against 
the authority of superior intelligence, or of arrogance, 
exposing myself to reprehension or contempt. I should 


or repel injurious calumnies on the institution intrus'ed 
to their care.” This is the declared purpose of all they 
have done, and they stand upon the sacred principle of 
self-defence in asserting their right to do it. That there 
was nothing in the veto message to justify the circula- 
tion of the review which the gentleman from Tennessee 
has noticed, is more than I admit; and wien the gentle- 
man sha!l assert, upon his own authority, that the Board 
have given currency toa scurrilous pamphlet against 
any one, he will find me ready either to deny the fact, 
or to admit its impropriety. The constitution secures 
to — person, natural and political, the right of print- 
ing and publishing, being responsible for the abuse of 
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it. It prohibits Congress from passing any law abridg- | 


ing the freedom of the press. If the charter had insert- 
ed a provision to restrain the Board of Directors from 
printing or publishing, it would have been null and void. 
An interpretation of the charter to restrain it is eq ually 
so, ‘They have the universal right, subject to the con- 
stitutional corrective through the judicial tribunals cf 


the country; but to condemn, and then to try them—to | 


punish and then to hear—belongs not to the tribunals of 
this earth, nor to the constitution of this country. 


Sir, the change of the deposits is an extraordinary 
mode of preventing their application to the purposes of 
political power. Before their removal, they were in a 
Bank not possessing political power, nor capable of using 
it. They are now wielded by those who possess it, and 
who are more or less than men if they do not wish to 
keep it. Then they were in one bank, under one direc- 
tion; now they will be in fifty. Then they were ina 
Bank which political power could not lay open to its in- 
quiries and control; now they are in Banks that have 
given a stipulation for submitting all their acts and con- 
cerns toreview. Then, if these deposits sustained any 
action at all, it was in the safest form for the people— 
action against power in office; now its action is in sup- 
port of that power, and tends to the augmentation of 
what is already great enough. 


I say, in conclusion upon this point, if these publica- 
tions are deemed by this House to have been unlawful, 
return the deposits till the Bank has been heard. Go 
to the scire facias—give to the Bank that trial by jury 


which is secured by its charter, and is the birthright of | 


all. Ask the unspotted and unsuspected tribunals of 
the country for their instruction. Arraign the Bank 
upon the ground either of sedition, or grasping at politi- 
cal power. There was ample time for it, and still is; 
and there is a great precedent for it, which I commend 
to the consideration of this House. , 


Sir, in the worst days of one of the worst princes of 
England, (I mean Charles the 2d, ) the love of absolute 
rule induced him to make an attempt upon the liberties 
of the city of London, whose charter he desired to over- 
throw. He complained that the Common Council had 
taxed him with a delay of justice, and had possessed the 
people with an ill opinion of him; and, by means of his 
ministers of the law, and by infamously packing the 


bench, having promoted one judge, who was not satis- | 


fied on the point, and turned out another who was not 
clear, he succeeded in obtaining a judgment, under 
which the liberties of that ancient city were seized by 
the crown. But, when the revolution expelled his suc- 
cessor, and the principles of the British constitution 
came in with the House of Orange, an early statute of 
William and Mary reversed the judgment as illegal and 
arbitrary; and from that time it has been the opprobri- 
um of the bench, and the scorn of the profession. 


The account of it which is given by Burnet, is thus: 
—** The court, finding that the city of London could 
not be wrought on to surrender their charter, resolved 
to have it condemned by a judgment in the King’s Bench. 
Jones had died in May; so now Pollexfen and Treby 
were chiefly relied on by the city in this matter. Saw- 
yer was the attorney General, a dull, hot man, and for- 
ward to serve all the designs of the court. He under- 
took, by the advice of Sanders, a learned, but very im - 
moral man, to overthrow the charter. The two points 
upon which they rested the cause were, that the Com- 
mon Council had petitioned the King upon a proroga- 
tion of Parliament, that it might meet on the day to 
which it was prorogued, and had taxed the prorogation 
as that which had occasioned a delay of justice: this was 
construed to be the raising of sedition, and the possess- 
ing the people with an ill opinion of the King.”— 
*s When the matter was brought near judgment, San- 


_vancement. Dolbin, a judge of the King’s Bench, was 
| found not to be clear; so he was turned out, and Wilkins 
,came in his room. When sentence was be given, 
| Sanders was struck with an apoplexy, upon which great 
reflections were made; but he sent his judgment in wri- 
ting, and died a few days after.” As the only prece- 
_dent which the books present to us of forfeiture of char- 


ter for sedition, or an interference with political power, 
| it is not without instruction. 


_ Sir, the reasons of the Secretary being one and all 
| insufficient to justify the removal of the deposits, the 
| question of remedy is the only one that remains. The 
state of the country requires the return; but the ques- 
| tion of return has nothing to do with the renewal of the 

charter. If renewal were the object, I should say, do 
not put them back, leave them as they are; make no 
provision for the future, and see, at the end of two years, 
to what reliefthe people will fly. But, sir, let us save 
the country from this unnecessary suffering. Return 
them, and the mists will clear off from the horizon, and 
the face of nature smile as it did before. Return them, 
and make some provision for the day when the capital 
of this Bank is to be withdrawn from the country, if 
itis to be withdrawn. Provide some control, some re- 
gulation of your currency. The time is still sufficient 
for it, and the country requires it. If, indeed, this Bank 
is not to be continued, nor another to be supplied, nor 
a control devised to prevent the State Banks from shoot- 
ing out of their orbits, and bringing on confusion and 
ruin, then, I confess that I see no benefit in putting off 
the evil for two years longer. The storm must come, 
in which every one must seize such plank of safety as he 
may out of the common wreck; and it is not the part, 
either of true courage or of provident caution, to wish 
it deferred for a little time longer. 





Sir, Ihave done. I have now closed my remarks 
upon the question of the public deposits, second in im- 
portance to none that has occurred in the course of the 
present administration, whether we regard its relations 
to the public faith, to the currency, or to the equipoise 
of the different departments of our Government. It is 
with unfeigned satisfaction that I have raised my feeble 

| voice in behalf of the amendment offered by the gentle- 
man from South Carolina, whose enlightened labors in 
this great cause, through a course of years, have inse- 
, parably connected his name with those principles upon 
which the security, the value, and the enjoyment of pro- 
| perty depend; and it will be a sufficient reward for me if 
| 1 shall be thought not to have impaired the effect of his 
efforts; nor to have retarded the progress of those prin- 
ciples to their ultimate establishment. For myself, I 
claim the advantage of saying, that, as I have not con- 
sciously uttered a sentiment in the spirit of mere party 
politics, so I trust that my answers to the Secretary will 
not be encountered in that spirit. Ifthe great and per- 
manent interests of the country should be above the in- 
fluence of party, so should be the discussions which in- 
volve them. Itought not to be, it cannot be, that such 
questions shall be decided in this House as party ques- 
tions. The question of the Bank is one of public faith; 
that of the currency is a question of national prosperity; 
that of the constitutional control of the ‘Treasury is a 
/question of national existence. It is impossible that 
| such momentous interests shall be tried and determined 
| by those rules and standards which, in things indifferent 
|in themselves, parties usually resort to. ‘hey concern 
our country at home and abroad, now, and to all future 
time; they concern the cause of freedom every where; 
| and, if they shall be settled under the influence of any 
considerations but justice and patriotism—sacred jus- 
_ tice and enlightened patric*ism—the dejected friends of 
freedom dispersed throughout the earth, the patriots of 
| this land, and the patriots of all lands, must finally sur- 


ders, who had laid the whole thing, was made Chief | render their extinguished hopes to the bitter conviction 
Justice; Pemberton, who was not satisfied on the point, | that the SPIRIT OF PARTY is a more deadly foe to free 
being remoyed to the Common Pleas, on North’s ad- | institutions than the srrarr or pesrorism, 
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GIRARD BANK, 
Statement of the Girard Bank, from a Weekly Statement,recently submitted to the Senate of the U.States, and published by order of that body, 


Dec. 14, 1833., Feb. 5, 1834. Dec. 14, 1835. | Feb, 5, 1854. 


nwealth, | 
y a day 
micide; | 
Juries have | 
gree, 
several 


Bills Discounted ° . ‘ 2,519,064 69} 2,267,006 97||Capital stock : ‘ 1,500,000 00 1,500,000 00 
Do. Discounted Domestic Bills of Ex- Discount Account > 20,781 08 $2,352 39 

change ‘ ‘ 562,335 99 388,594 60!|Domestic Exchange Account 2,330 75 2,615 40 
Do. Receivable. ‘ 1,120 85 1,120 85|'Foreign Exchange Account . 8,632 90 8,632 90 
Do. dueand unpaid . 00 475 00!|Due to Bank United States 52,588 45 00 
Due from Bank United States 00 32,498 00) Due to other City Banks. 31,306 34 26,516 47 
Due from other City Banks ‘ 35,647 35 40,913 80))Due to Foreign Banks . 263,546 59 168,245 18 
Due from foreign Banks ‘ 72,692 88 141,287 21||Contingent Fund . — ‘ 23,353 18 aa 
Bonus for Charter, payable to State o Dividend No. 1, unclaimed 378 00 ‘ 310 od 

Pennsylvania . : 16,000 00 16,000 0901/Dividend No. 2, unclaimed . 2,815 75 ,533 

Expenses : . 1,328 46 6,117 14||Profit and Loss — 4 58 99 35 07 
Specie . ‘ $80,525 81 270,068 42|\Bank Notes in Circulation . 403,975 00 329,165 00 
Gold Bullion ‘ ‘ 00 907 67||N. M. Rothschild, London 111,111 09 66,666 65 
City Bank Notes 212,328 84 551,127 30||Treasurer of the United States 1,177,875 84; 1,345,230 82 
Foreign Bank Notes 22,000 00||Public Officers. ‘ 67,253 69 36,424 74 
| Individual Depositors . | 175,587 22 197,035 66 


PROSECUTIONS FOR MURDER. 


yer and Terminer, in compliance with the 
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prosecutions for Ho 


the number of cases in which the Grand 


found bills; 


ks of the Courts of Oyer and 
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PROSECUTIONS FOR MURDER. 
Abstract of the Returns made bythe Clerks of the 
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REPORT OF THE CONTROLLERS OF THE 
PUBLIC SCHOOLS. 


Sixteenth Annual Report of the Controllers of the 
Public Schools for the city and county of Philadel- 
phia, composing the first school district of the State 
of Pennsylvania: with their accounts. 


The Controllers of the Public Schools of the city and 
county of Philadelphia, composing the First School Dis- 
trict of Pennsylvania, in compliance with the requisitions 
of the Act of Assembly, present their Sixteenth Annual 
Report of ‘‘the amount of Expenditure, and the num- 
ber of children educated in their Schools.” 

The Lancasterian Schools of the First District now 
have on their rolls. (as appears by the semi-annual re- 
turns from the several sections, duly vouched, ) six thou- 
sand seven hundred and sixty-seven pupils—of which 
number three thousand seven hundred and thirteen are 
boys, and three thousand and fifty-four are girls. 

The annexed statement will show the distribution into 
the various Schools, viz:— 

Boys. Girls. Total. 


Model School, 242 182 424 

Model Infant School, 95 85 180 
First Section. 

Locust street, 283 202 485 

North-Western, .255 241 496 

South-Western, 143 87 230 

*South-Eastern, (new School.) 212 167 379 

Lombard street, (coloured, ) 198 292 490 
Second Section. 

Northern Liberties, 329 $22 651 

Do. coloured School, 69 35 104 

tCoates street, 174 174 
Third Section. 

Southwark, 386 368 754 

Second street, 177 177 
Fourth Section. 

Penn Township School, 288 246 534 
Sixth Section. 

Germantown, 99 76 175 
Ninth Section. 

Moyamensing, 200 252 452 
Tenth Section. 

Marlboro’ street, 258 213 471 

Master street, 305 286 591 


Total, 3713. 3054 6767 

In the Fourth, Fifth, part of Sixth, the Seventh and 
Eighth Sections, where Lancasterian Schools do not ex- 
ist, and are not adapted to the scattered population, 
the School Directors have, during the same period, pla- 
ced in the Schools adjacent to the residence of the pa- 
rents and pupils, one thousand ninety-eight children, 
making with those above enumerated, seven thousand eight 
hundred and sixty five, instructed at the general expense, 
since the report of last year. The aggrega'e number of 
children enrolled in the public schools of this District, 
since the adoption of the present laws, will thus be 
found, by reference to the former returns of this Board, 
to exceed rirty-Five THOUsAND, all of whom have re- 
ecived the benefits of this practical and successful mode 
of instruction, and enjoyed full opportunity for acquir- 
ing the rudiments of useful learning and imbibiag the 
purest principles of Christian morals. 

The regular expenditure of the Board during the 
year 1833, for the maintenance and conducting of the 
Lancasterian and other Schools of the District (including 
the new schools) does not essentially vary from that of 
the preceding season; but the total is largely increased 
by payments on the completion and furnishing of the 
three new brick School Houses, mentioned in the last 








* Opened 4th February, 1834. 


t ae July 16th, 1833, when 118 boys were 
transferred from the Northern Liberties School. 


annual report, and the erection of an additional one in 
the city, all of which are now in full operation and nu- 
merously attended. 

In pursuance of authority granted by this Board, the 
Directors of the First (City) Section, during the past 
season, have obtained a lot and erected a commodious 
and excellent brick School House in Front street below 
Pine, intended to supply the want of such an establish- 
ment so long and severely felt on the eastern front of 
the city. This has been recently completed. Although 
but three weeks have elapsed since it was opened for 
the reception of pupils, it now counts near four hundred 
children in attendance, and gives the fullest promise of 
a numerous and improving School. 

From the extended accommodations thus provided, 
the Controllers are led to hope that it will not be requi- 
site to incur further expense during the coming season 
in the purchase of ground or construction of school 
houses. The natural growth of the population, how- 
ever, and the greater desire for education, which they 
earnestly strive to excite in the minds of both parents 
and children, will not allow any long pause in multiply- 
ing edifices and supplying materials for the prosecution 
of this great and indispensable work, 

The experimental Infant School established by the 
Controllers in a portion of the Chester street School 
House has been enlarged during the summer, and the 
results obtained are highly satisfactory. It has exhibit- 
ed, under the direction of its accomplished teacher, a 
constant and rapid improvement in the children, and at 
the same time has furnished an admirable Seminary for 
the instruction of Infant School Teachers, numbers of 
whom have regularly devoted their time to the acquire- 
ment of practical skill in conducting these Schools, and 
are believed in several instances, to be now competent 
to take charge of similar establishments. 

With a view to prepare for a full and efficient connec- 
tion ofa series of Infant Schools with the other Public 
Schools, the Controllers have recommended the addition 
of one large room to each of the new buildings mention- 
ed above, in Race street, in Moyamensing, in Kensing~- 
ton, and in Front street. These rooms are finished, and 
in all respects well adapted to the purpose, They are 
about 40 by 75 or 80 feet, and will furnish ample ac- 
commodation for three hundred pupils in each, if so ma- 
ny can be profitably taught in the same apartment. 
Schools have been ordered, and will be organized in 
each of these four buildings as soon as the fixtures, &c. 
can be arranged. 

The annexed returns, duly certified by the Account- 
ing Officers of the county, show that the orders of this 
Boare on the treasury during the past year, amounted 
to the sum of seventy-four thousand one hundred and 
seventy dollars and forty-one cents—of which sum, 
Lancasterian Schools are charged with the sum of 
twenty-three thousand one hundred and twenty fourdol- 
lars and seventy cents—Schools not on Lancasterian 
plan, with ten thousand one hundred and twenty-seven 
dollars and twenty cents—School furniture, with two 
hundred and ninety-eight dollars and twenty-seven cents 
—and Real Estate, (which remains to the credit of the 
county ) with forty-thousand six hundred and twenty dol- 
lars and twenty-four cents. 

An immunity, almost entire, from pestilential or epi- 
demic disease, has been enjoyed throughout the First 
School District during the past year. ‘Ihe unusual por- 
tion of health bestowed has permitted an uninterrupted 
prosecution of the School exercises, a blessing which 
calls for grateful and fervent acknowledgments to Di- 
vine Providence from our community at large, but most 
signally from those to whose guardianship is entrusted 
the welfare, physical and moral, of so many thousands of 
youthful pupils. 

In their periodical visitations to the various Schools, 
the Controllers have found them, almost without excep- 
tion, in satisfactory order and cleanliness—-under effi- 
cient insiruction, and management, and furnishing, in 
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the acquirements of the children, competent evidence 
of improvement onthe part of the scholars, and of fideli- 
ty and zeal on that ofthe teachers. Whe system works 
well in practice, and certainly continues to afford in its 
present results, as well as in its capacity for unlimited 
extension, the most cheering prospects to the friends of 
public education. nds 

In presenting this brief outline of proceedings in the 
sixteenth year of their labours in a branch of public 
service of incalculable importance, the Controllers again 
beg permission most earnestly to solicit the attention, 
influence, and active co-operation of their fellow citizens 
in the promotion of this great work. It is one to which 
every individual may effectually contribute by advice, 
exhortation, authority, and explanation afforded to the 
proper subjects for these establishments, It is to sound, 
practical Cuntst1an Epucation that we must look for 
improved morals, judicious industry, for the mainten- 
ance of truth, order, and justice, for the intelligent as- 
sertion and manly support of those principles upon 
which alone our free and happy institutions can be pre- 
served from destruction, ‘(his is a work which every 
friend of man—every lover of his country and of free- 
dom, ought to lend his most zealous and unwearied ef- 
forts to promote—it is one in which combined effort is 
demanded, and in which the united strength of the phil- 
anthropist, the patriot, the Christian—of the good and 
the wise, will be sustained by Divine aid, and ultimate- 
ly crowned with universal and triumphant success. 

On behalf of the Controllers, 

THOMAS DUNLAP, President. 
Attest—Cuarter Perrit, Secretary. 
Chamber of the Controllers, ‘ 
February 24, 1834, 


No, 1. 
General Statement. 


The Auditors of the County report, that there was a 
balance in favour of the Controllers of public schools, in 
the hands of the Treasurer of Philadelphia County, on 
the first day of January, 1833, amounting to $5,266 38 





ee 


Amount received by the Treasurer for ac- 
count of the School Fund during the year 
1833, viz. 

For amount of 20 per cent. on $106,629 20 
County Taxes of 1832, 

Do. 30 percent. on $111,526 373, do for 
1833, 33,457 91 


$60,050 13 


21,325 84 


Total amount received, 





Expenditures of 1833. 

By amount of orders drawn on the Treasur- 

er, per account of schools on the Lancas- 

terian system, in the year 1833, per State- 

ment No, 2. $23,124 70 
Do. on account of School not on above sys- 

tem, do. 10,127 20 
Do. for account of School Furniture, as per 

No, 2, 298 27 
Do. for account of Real Estate, No, 2. 40,620 24 





Amount for account of Schools and Real 


Estate, $74,170 41 

Deduct for order No. 501, not presented for 
payment, 14 84 
Total, $74,155 57 





Balance of cash in the hands of Treasurer, 





on Ist of January, 1834, 1,955 44 
Amount of orders drawn by former control- 
lers, and paid in 1833. 16 59 








Note —The delay and deficiencies in the receipt of 
the School Fund, rendered a recourse to loans necessa- 
ry, and under the powers conferred by law, the Con- 
trollers borrowed and paid to County Treasurer, during 
1833, the sum of $31,135 31, of which amount, 
$14,500 00 has been re-paid to the lenders—$16,635 31 
remains to be paid in the coming year, 1934, 


eon 


Statement No. 2. 


Details of Expenditures for account of Public Schools on the Lancasterian System 


Ss < wane em 5 
ey ae ’ afte oer tall 0 Y 
4 yy faesebe ge 3 eee iy 4 

eras se ek hs ae 


ii ae toc iota 
Pa ag ene a Roig Sate e. Sal , a aie 

















School School 
Real Estate Furniture, Expenses, Total 
For account of Model School * , 2 ; 37 00 2,027 29 2,064 29 
For First Section, ‘ ‘ 8 22,207 74 77 00 7,153 68 29,438 42 
For Second do, a“ . 322 24 29 51 2,534 73 2,886 48 
For Third do. : ‘ : : 295 65 30 62 2,582 68 2,908 95 
For Fourth do, . : ‘ 143 78 100 14 1,607 40 1,851 32 
For Ninth do, / e . 7,795 27 1,814 65 9,609 92 
For Tenth do, ; . ‘ 9,855 56 24 00 2,617 23 12,496 79 
For General expenditures, to the Controllers, Model and 
Sectional Schools, to wit—for books, paper, and other 
stationary, printing, and advertising, maps, premiums, 
infant schools, stone coal, salary to Secretary, county 
Auditors, interest, and incidental expenses, 2,787 04 2,787 04 
$40,620 24 298 27 23,124 70 64,043 21 


Schools not on the Lancasterian System. 


For amount of Fourth Section 

outer District, 1,338 22 
Do. do, Fifth do. 1,494 95 
Do. do, Sixth do. 2,701 50 
Do. do. Seventh do, 1,965 23 
Do. do, Eighth do. 588 74 


Controllers of the Public Schools for 1834. 


PRESIDENT 


1, Thomas Dunlap, 


. Charles E. Cathrall, 


mb oo 0 


Do. do, Tenth do. 2,038 57 10,127 41 5s George M. Justice, 





Total expenditures for 1833 $74,170 41|7. Morton M’Michael, 
. so — Secretary—Charles Petlit, 





John Oakford, 


. T. G. Hollingsworth, 


George M. Wharton, 


8. Jonathan Thomas, 


9. Joseph Bockius, 


10. Evan W. Thomas, jr: 
11. Jacob J. Snyder, 


12. Charles Norris. 
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From the Harrisburg Reporter. 
PENNSYLVANIA BANKS. 


As the Governor has recommended to the Legisla- 
ture to pass a law obliging the State Banks to loan to 
the Commonwealth one-fifth of the capital stock paid 
in, according to a provision in their charter, we have 
inserted the following table, showing in the first co- 
lumn the capital stock of each Bank paid in; in the se- 
cond, the amount which each Bank would be required 
to loan to the State; and in the third, the sum which 
the Commonwealth now owes to the several Banks. 


BANKS IN THE CITY AND COUNTY OF PHIL- 








ADELPHIA. 

Capital | 5 per ct. | Already 

stock. | pledged. | loaned. 

lo State. ; 

Bank of Pennsylvania 2,500,000 not lia, 00 

Philadelphia 1,800,000 90,000 50,000 

Farmers’ and Mechanics’ 1,250,000 62,500 00 
North America 1,000,000 50,000 20,000* 
Girard 1,500,000 75,000 25,000* 
Commercial 1,000,000 50,000 25,000" 
Schuylkill 981,145 49,557 25,000* 

Mechanics 700,000 35,000 00 

Western 408,470 20,423 00 

Southwark 250,000 12,500 00 

Penn Township 249,720 12,486 00 
Northern Liberties 246,850 12,342 10,000* 

Manufacturers and Me- 

chanics 237,665 11,893 00 

Kensington 199.500 6,975 00 

Moyamensing 125,000 6,250 00 

Germantown 152,500 7,625 00 

$502,521 


COUNTRY BANKS. 
Farmers’ Bank of Bucks 


County 60,000 3,000 00 
Doylestown 30,000 1,500 00 
Northampton 124,640 6,233 00 
Easton 298,770 14,938 52,000* 
Wyoming 58,135 2,906 00 
Northumberland 100,000 5,000 00 
Pottsville 199,870 9,993 00 
Reading 300,360 15,018 00 
Montgomery County 133,650 6,682 60,000 
Delaware County 104,350 5,217 00 
Chester County 210,000 10,500 00 
Farmers’, Lancaster 400,000 20,000 25,000 
Lancaster 139,102 6,955  16,000° 
Columbia Bridge Com- 

pany 395,000 19,750 00 
Lebanon 58,615 2,930 00 
Middletown 75,195 3,759 00 
Harrisburg 158,525 7,926 50,000 
York 168,720 8,456 30,000* 
Carlisle 203,475 10,173 00 
Gettysburg 122,333 6,116 00 
Chambersburg 257,032 12,851 00 
Pittsburg 568,565 28,428 85,000; 
Merchants’ and Manufac- 

turers’, Pittsburg 174,845 8,742 00 
Monongahela 107,271 5,363 00 
Erie 25,640 1,282 00 





$223 ,687 $440,000 
502,521 225,000* 


Total amount of 5 per cent. $726,208 $215,000 
Deduct loan of 1829 202,500 


Available $523,708 


LLL LL LLL LLL LLL LLL 
* Of the late temporary loan by the liable banks. 
+ Of this sum $30,000 is of the late loan, 


Total Country Banks 
Total City Bank 











i 





The Bank of Pennsylvania is not liable to be called 
upon, and we do not know but one or two others are. 
If the Easton bank, the Harrisburg bank, the bank of 
Montgomery county, and the Farmers bank of Lancas- 
ter, are not liable to be called upon on account of loans 
which they have already made to the State, then the 
sum of $49,716 is to be deducted from the $523,708, 
leaving $473,992, the sum which the State can realize 
by the passage of a law to compel the State Banks to 
loan to the Commonwealth 5 per cent. on their capital 
stock. 

There will be still a further deduction if some of the 
other Banks are not obliged by their charters to loan 5 
per cent. 


j-7* Since the above was in type, we have ascertain- 
ed that the following banks are exempted, They com- 
plied with the requisition of their charters by tak- 


ing the following forced loan, per act of 7th December, 
1829. - 





Philadelphia Bank $90,000 
Farmers’ and Mechanics’ Bank 62,500 
Bank of North America 50,000 

$202,500 





GIRARD BANK. 
STOCKHOLDER’S MEETING. 


The following is submitted as the result of the legal 
opinion of John M. Scott, and Joseph R. Ingersoll, 
Esquires, upon the various points it embraces, for the 
government of the Stockholders of the Girard Bank, at 
their special meeting on Monday, the 17th inst. called 
by themselves under a provision of the charter, “ in re- 
lation to the Government Deposits, and other business 
connected with that institution.” 


1, Uponany question submitted to or pending before 
a meeting of the Stockholders, each Stockholder pre- 
sent is entitled to one and only one vote, whatever may 
be the number of shares he holds, and no stock can be 
voted by proxy. 


3. All persons holding stock at the time of the meet- 
ing will be entitled to vote, no matter how recently 
they may have become possessors of it. 


3. The action of such meeting, so far as it is intend- 
ed to have a legal operation upon the Board of Direc- 
tors, must be confined to the subject specially set forth 
in the call. Consequently the only subject upon which 
the Stockholders of the Girard Bank can act, with this 
view, at their meeting of the 17th inst. is that of the 
Government Deposits. 


4, The right to vote at such meeting belongs exclu- 
sively to the persons in whose names the stock stands 
on the books of the Bank, whether owned or held as 
security for money loaned, by the persons in whose 
names it stands, 


5. Any action or resolution, will be valid, if within 
the terms of the call, which may be adopted by a ma- 
jority of the Stockholders voting at such meeting with- 
out regard to the amount of stuck which may be held 
by such majority ina case like the present. 

6. The Directors are not bound to obey instructions 
from the Stockholders, nor can any action of the Board 
of Directors, properly taken in reference to the man- 
agement of theinstitution, be controlled or impaired by 
the wishes of the Stockholders however expressed. 
The directors have authority,if they are willing to incur 
the weight of the moral responsibility, to act upon their 
own views though in opposition to those of the Stock- 


holders. 


Published by order of the Board of Directors. 


WM. D. LEWIS, Cashier. 
Girard Bank, March 15, 1834. 
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